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Annual Funding Policy 

Applicable Appropriations: 
 Operations & Maintenance 
 Military Personnel 
 
Basic Budgeting Policy: 
 Annual budget request will be limited 

to obligation authority necessary to 
cover all expenses during the 12 
month budget period (fiscal year). 

 
 

 
 Operations & Maintenance 
 Military Personnel 
 

Additional Guidance (Exception):  Statutory provision (PL 105-85, 
Sec. 801 & Title 10,U.S.Code 2410a) allows funding a severable service 
contract/task beginning in one FY and ending in the next FY, all in the 
first year, if the contract period does not exceed 12 months 
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Incremental Funding Policy 
Applicable Appropriation: 
  Research, Development, Test & Evaluation 
Basic Budgeting Policy:   
 Annual budget request will be limited to budget authority necessary to 

cover all costs expected to be incurred during that fiscal year. 
Incremental Funding Policy 
 Provides flexibility to the government in the uncertain 
    environment of RDT&E     
• Exception:  Contracted efforts > 12 months but < 18 
months: Service or Agency comptroller may approve 
request for funding in single FY if one of following is 
true: 

1) Effort not logically divisible 

2) Infeasible to shorten contract length 
3) Expect no bids if not “fully” funded 



18 

Applicable Appropriations: 
  
 
Basic Budgeting Policy: 
 Annual budget request must cover the total cost to deliver a 

given quantity of complete, militarily usable end items in a 12 
month funded delivery period. 

 
Governing Concepts: 
 - Usable End Items - No piecemeal procurement of systems is 

permitted.  
 - Funded Delivery Period - 12 month  
 period starting with delivery of  
 first item. 
 

Full Funding Policy 

 
 Procurement and Military Construction 
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Escalation 

•  Constant / Base Year Dollars 
 -  Tied to Specific year, No Inflation 
 -  Used for Cost Estimates 
 -  Allows comparison of program costs between years 
 
•  Current / Then Year Dollars 
 -  Includes Inflation and Outlay Rates 
  Inflation - general price level increases over time 
  Outlay rates - not all dollars are expended in   
   year obtained 
 -  Used for Budget Estimates (POM/BES, PB  FYDP) 
 




























































































